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PREFACE	

To	preface	this	guide,	I	tried	to	make	this	as	basic	and	simple	to	follow	as	possible.	A	lot	of	this	is	probably	really	
obvious,	so	please	bear	with	me.		

Likewise,	there	are	better	and	more	secure	methods	for	buying,	trading,	and	storing	cryptocurrency	for	those	that	
have	a	basic	understanding	of	the	space.	However,	I	believe	that	it	can	be	overwhelming	for	someone	with	little	to	
no	experience	in	crypto	to	be	thrown	into	the	deep	end.			

This	guide	was	made	for	my	friends	and	family	interested	in	getting	started	in	cryptocurrency,	but	of	course	anyone	
is	free	to	use	it	J.		

1. INTRODUCTION

So,	you’re	thinking	about	buying	some	crypto?	Like	most	people	getting	started	 in	cryptocurrency,	you	probably	
have	no	idea	where	to	start.	What’s	the	fastest,	easiest,	and	safest	way	to	get	started?		

I	wrote	this	basic	guide	to	help	make	the	transition	into	buying	crypto	an	easy	one	and	to	hopefully	help	answer	
some	of	the	questions	you	may	have.	This	is	a	very	basic	guide	and	so	I	think	it’s	important	that	you	at	least	skim	the	
entire	guide	so	that	you	not	only	know	how	to	buy	cryptocurrency	but	know	how	to	avoid	fees	and	protect	yourself.	

In	this	guide	we	will	be	focusing	on	three	cryptocurrencies:	Bitcoin,	Ether,	and	LiteCoin.	While	there	are	many	more,	
these	are	the	three	that	you	will	be	able	to	purchase	using	this	guide.	

While	the	focus	of	this	guide	is	on	how	to	easily	purchase	these	cryptocurrencies,	I	will	give	a	brief	description	of	
cryptocurrency	 and	 each	 of	 the	 three	 previously	 mentioned	 coins.	 However,	 I	 strongly	 encourage	 you	 to	 do	
additional	research	as	I	think	it	is	always	important	to	know	what	you’re	buying	and	these	very	brief	descriptions	
don’t	do	the	complexity	and	uses	of	these	coins	justice.	
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2.		CRYPTOCURRENCY	

	

2.1		WHAT	IS	IT	AND	HOW	DOES	IT	WORK?	

Cryptocurrencies	borrow	their	name	from	cryptography,	or	 the	study	of	 the	methods	of	encrypting	 information,	
such	as	sending	a	secure	private	message	but	also	for	data	security	and	authentication.	Cryptocurrencies,	or	crypto	
for	short,	use	many	of	the	technologies,	theories,	and	advancements	developed	by	cryptographers	to	create	a	digital	
money	exchange	system	that	 is	makes	censorship	and	fraud	nearly	 impossible.	Unlike	cash,	cryptocurrencies	are	
backed	by	math	rather	than	a	promise	made	by	a	government	or	financial	institution.	The	amount	of	cryptocurrency	
available	 is	 based	 on	math	 and	 publicly	 available,	 and	 typically	 no	 one	 person	 or	 organization	 can	 increase	 the	
amount	available	like	governments	can	with	the	U.S.	Dollar.		

Cryptocurrencies	use	a	distributed	network	 that	allows	 for	a	peer-to-peer	 (p2p)	 transaction	system,	without	 the	
need	for	an	additional	third	party.	For	this	to	work,	cryptocurrencies	use	mathematical	algorithms	and	a	public	ledger	
for	 transactions.	 To	 validate	 that	 every	 transaction	 that	 occurs	 is	 legitimate,	 complex	math	 is	 used	 to	 link	 each	
account	with	a	certain	amount	of	the	cryptocurrency.	Certain	users,	also	known	as	miners,	dedicate	their	computing	
power	to	solve	these	complex	equations	and	are	usually	rewarded	with	a	small	amount	of	the	cryptocurrency	for	
doing	so.	

While	 there	have	been	 several	 attempts	made	at	 creating	a	decentralized	 currency	 that	 relies	on	 cryptographic	
protocols,	the	one	that	really	took	hold	was	proposed	by	an	anonymous	user	or	users,	under	the	name	“Satoshi	
Nakamoto”	in	2008	known	as	Bitcoin.	Bitcoin	remains	the	most	popular	and	well-known	cryptocurrency,	but	there	
are	now	thousands	of	new	cryptocurrencies	with	different	 levels	of	value,	popularity,	and	use	cases.	We	will	be	
learning	how	to	purchase	three	of	the	most	popular	and	well	known	cryptocurrencies	in	this	guide.	

	

2.2		BITCOIN	(BTC)	

Bitcoin	is	by	far	the	largest	and	most	well-known	cryptocurrency.	It	is	a	secure	digital	currency	that	can	be	used	to	
transfer	value	anywhere	in	the	world	using	an	open	ledger	on	a	global	decentralized	network,	also	known	as	a	block	
chain.	All	transactions	that	occur	are	public	and	verified	by	this	network.	Bitcoin	is	not	controlled	or	issued	by	any	
bank	or	government,	but	is	instead	an	open	network	that	is	managed	by	its	users.	The	important	thing	about	this	is	
that	no	one	can	inflate	the	currency.	It’s	main	purpose	is	to	be	used	as	an	electronic	cash	system	that	can	be	used	
to	make	and	receive	payments	without	relying	on	any	central	institution	like	a	bank	or	government.	Only	a	total	of	
21	million	bitcoins	will	ever	exist.	
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2.3		ETHER	(ETH)	

Ether	 is	 also	a	digital	 currency	not	 controlled	or	 issued	by	any	bank	or	 government.	However,	 Ether	 is	used	 for	
operating	smart	contracts,	or	applications,	on	the	Ethereum	Network.	The	Ethereum	Network	is	an	open	software	
platform	based	on	blockchain	technology	that	enables	developers	to	build	and	deploy	decentralized	applications.	In	
the	Ethereum	network,	Ether	is	a	crypto	token	that	serves	both	as	a	tradeable	cryptocurrency	and	can	be	used	by	
application	developers	to	pay	for	transactions	fees	and	services.	Unlike	bitcoin,	there	is	no	upper	limit	to	the	amount	
of	Ether	that	will	be	created.	

	

2.4		LITECOIN	(LTC)	

Litecoin	is	a	peer-to-peer	internet	currency	that	enables	instant,	near-zero	cost	payments	to	anyone	in	the	world.	
Like	Bitcoin	and	Ether,	it	is	decentralized	and	does	not	run	through	any	central	government	or	institution.	However,	
rather	than	trying	to	replace	bitcoin,	litecoin’s	purpose	is	to	complement	it	with	faster	transaction	times.		
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3.		COINBASE	

The	easiest	method	of	getting	 started	 in	 cryptocurrency	 is	 through	Coinbase.	Coinbase	 is	an	online	platform	 for	
buying,	selling,	and	transferring	Bitcoin,	Ether,	and	Litecoin.	They	even	have	an	app	you	can	use	to	buy	right	from	
your	phone!	Coinbase	is	probably	the	easiest	and	safest	method	for	beginners	interested	in	cryptocurrency.\	

Now	you	may	be	a	little	worried	about	providing	and	verifying	your	personal	information	with	Coinbase,	let	alone	
providing	your	bank	account	and	credit	card	information.	As	with	anything,	nothing	is	100%	secure	and	so	I	can’t	
promise	that	your	information	will	without	a	doubt	be	100%	secured	at	Coinbase.	However,	what	I	can	say	is	that	
Coinbase	 is	probably	the	most	 legitimate	source	of	purchasing	Bitcoin.	A	 little	about	Coinbase:	 they	are	a	digital	
currency	startup	that	has	a	$1.6	billion	dollar	evaluation	and	has	raised	money	from	Andreesen	Horowitz,	the	New	
York	Stock	Exchange,	and	more.	So,	at	least	in	my	mind,	if	these	big	name	Venture	Capitalists	trust	Coinbase	with	
their	money	and	information,	then	I	think	that	it’s	safe	enough	for	me.		

	

3.1		CREATE	AN	ACCOUNT		

To	get	started,	head	on	over	to	www.Coinbase.com	to	create	your	account	on	their	website.	You	can	also	click	or	
type	in	my	referral	link:	https://www.coinbase.com/join/5934b7a2546c0e049c05cffe	and	if	you	buy	$100	worth	of	
Bitcoin	we	both	get	$10	worth	of	Bitcoin	from	Coinbase!	J	

If	you’re	signing	up	without	the	referral	link,	click	“Sign	Up”	on	the	top	right	corner	and	go	ahead	and	fill	out	the	
form.	If	you’re	using	the	referral	link,	simply	fill	out	the	form	shown	below.	
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You’ll	want	to	use	an	email	that	you	actually	use	and	check	often	(i.e.	not	a	junk	or	spam	email	address	you	give	out	
for	 emails	 you	 never	 check).	 The	 reason	 for	 this	 is	 that	 Coinbase	 will	 send	 you	 emails	 if/when	 money	 or	
cryptocurrency	is	moved	into	or	out	of	your	account,	which	is	a	good	thing	to	keep	an	eye	on	to	make	sure	someone	
didn’t	get	into	your	account.		

After	you	fill	out	the	form,	click	Create	Account.	You	should	then	receive	a	confirmation	email	 from	Coinbase	as	
shown	below.	Open	that	email	up	and	click	the	link,	your	account	should	now	be	set	up.		

	

	

	

You	will	then	be	asked	for	your	cell	phone	number	as	a	secondary	authentication	method	to	protect	your	wallet.	
Coinbase	will	send	you	a	text	with	another	verification	code	and	you	enter	that	back	on	the	site.	
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3.2		ACCOUNT	SECURITY	

Now	that	you’re	verified,	we’re	first	going	to	make	your	account	more	secure	before	you	start	linking	any	payment	
methods	to	your	account.	You	don’t	have	to	do	this,	but	I	strongly	recommend	it.		

Head	on	over	to	the	Settings	tab	and	click	the	Security	tab.	Scroll	down	to	Two-Factor	Authentication	and	you’re	
going	to	want	to	enable	one	of	the	methods.	I	would	strongly	suggest	using	Google	Authenticator	as	it’s	the	most	
secure.	I’m	using	it-	it	works	great,	it’s	easy	to	use,	and	can	be	easily	used	for	other	exchanges.		

	

	

	

	

	

	
Now	to	enable	Google	Authenticator,	click	“For	more	security	enable	Google	Authenticator”	and	request	the	2-step	
verification	code	by	clicking	“Send	SMS”	which	will	send	the	code	to	your	phone.	Enter	the	code	as	shown	in	the	
image	below.	

	

	

Image	obtained	from	Coinbase	Support	[1]	
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Next,	install	the	Google	Authenticator	App	on	your	mobile	device.	Once	installed,	scan	the	QR	code	shown	on	the	
Coinbase	website	using	your	mobile	device	and	Google	Authenticator	app.	Then	enter	 the	verification	code	that	
shows	up	in	the	Google	Authenticator	app	into	the	Coinbase	website	and	click	enable	as	shown	in	the	image	below.	

	

	

	

	

	

	

	

	

Now,	every	time	you	log	in	to	your	Coinbase	account	you	will	enter	your	email,	your	password,	and	you	will	then	be	
asked	to	provide	your	2-step	verification	code	which	will	be	shown	in	your	Google	Authenticator	App	(the	code	is	
constantly	refreshed).	Congratulations,	your	account	is	now	more	secure!	

One	last	note	about	account	security:	I	strongly	advise	against	using	SMS/Text-codes	for	two-factor	authentication.	
All	it	takes	is	someone	getting	a	little	public	information	from	you	like	your	address,	phone	number,	and	birthday	
from	somewhere	like	Facebook.	Then	they	call	your	cell	carrier	provider	pretending	to	be	you	and	ask	to	have	your	
phone	number	forwarded	to	their	phone	or	to	move	the	number	to	another	carrier	and	device.	From	there	they	can	
click	forgot	password	on	Coinbase,	who	will	then	send	a	verification	code	to	your	phone	number,	which	the	person	
now	receives	and	uses	to	change	your	password	and	gain	access	to	your	account	and	money.	This	has	happened	and	
people	have	lost	millions	in	cryptocurrency	because	of	this,	so	be	careful!	

	
For	more	detailed	information	on	setting	up	two	factor	authentication	and	using	google	authenticator,	check	out:		

[1]		https://support.coinbase.com/customer/en/portal/articles/2684672	
[2]	https://support.coinbase.com/customer/en/portal/articles/1658338-how-do-i-set-up-2-factor-
authentication-	

	
For	more	information	about	account	security	using	SMS/Texting	check	out:	

[3]	https://www.forbes.com/sites/laurashin/2016/12/21/hackers-are-hijacking-phone-numbers-and-
breaking-into-email-and-bank-accounts-how-to-protect-yourself/	
	
	
	
	
	
	
	
	
	
	

	

Image	obtained	from	Coinbase	Support	[1]	
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3.3		PAYMENT	METHODS	

Let’s	now	add	some	payment	methods,	so	you	can	buy	some	cryptocurrency!	To	add	your	payment	methods,	again	
go	to	the	Settings	tab,	click	Payment	Methods	and	then	click	Add	Payment	Method.		

	

	

	

The	popup	below	will	appear	and	you	will	see	that	there	are	three	payment	methods	available:	PayPal,	Account,	
Bank	Account	(US),	and	Credit/Debit	Card.		

	

	

	

I	would	strongly	recommend	linking	your	Bank	Account.	With	your	bank	account,	you	will	be	able	buy	crypto	and	
when	you	sell	it	you	will	be	able	to	withdraw	the	money	into	your	bank	account.	There	is	also	a	higher	limit,	which	
means	you’re	able	to	buy	more	per	week.	However,	the	potential	downside	of	this	is	that	it	takes	about	4-5	days	to	
process	the	payment.		
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As	an	example,	let’s	say	you	buy	one	full	Bitcoin	at	$4,000	right	now	with	your	Bank	Account	through	CoinBase.	What	
this	means	is	that	you	have	bought	it	at	a	price	of	$4,000,	but	you	can’t	transfer	it	or	sell	it	until	after	the	4-5	days	
(Coinbase	will	email	you	to	let	you	know	when	you	have	access	to	that	Bitcoin).	Now,	a	common	question	is	If	it	goes	
up	$500	within	those	4-5	days,	does	that	mean	you	now	paid	$4,500?!?	No,	you	still	paid	the	$4,000	price-	you	just	
can’t	sell	it	until	after	the	payment	is	cleared.		

Another	option	is	to	link	your	credit/debit	card.	This	method	requires	some	extra	verification	and	can	only	be	used	
to	buy	cryptocurrency	and	can’t	be	used	to	withdraw	cash,	if	you	happen	to	sell	any	cryptocurrency.	While	you	have	
lower	limits	than	with	a	bank	account,	you	have	access	to	sell	or	trade	the	crypto	the	instant	you	buy	it	instead	of	
having	to	wait	the	4-5	days.	There	are	more	fees	associated	with	this	payment	method,	but	we’ll	get	to	that	later.	

	

3.4		HOW	TO	INCREASE	YOUR	LIMITS	

Initially,	the	weekly	limits	on	the	different	payment	methods	may	seem	frustrating	and	inhibiting	but	there	are	ways	
you	can	increase	them.	If	you	navigate	to	Settings	and	then	click	Limits,	Coinbase	will	show	you	various	actions	you	
can	take	to	increase	your	weekly	limits.	Some	actions	include	verifying	your	identity	as	you	will	be	making	larger	
purchases,	making	a	certain	amount	of	purchases,	etc.	

	

	

	

3.5		FEE	STRUCTURE	

One	thing	that	I	haven’t	yet	mentioned	are	the	fees.	Coinbase	has	to	make	money	for	providing	you	with	an	easy	
way	to	buy	and	sell	crypto.	The	way	they	do	that	is	by	charging	fees,	which	they	define	as	“Conversion	Fees”	for	
buying	and	selling.	Now	before	I	start	describing	the	fees,	I	would	like	to	point	out	while	the	fees	seem	like	a	lot	
Coinbase	does	provide	a	lot	of	ease,	convenience	and	security	that	goes	on	behind	the	scenes.	They	also	are	very	
transparent	with	their	fees	and	you	will	see	the	amount	you	are	paying	and	the	fees	associated.	In	my	opinion,	given	
the	volatile	nature	of	the	cryptocurrency	market,	a	few	percentage	points	isn’t	that	big	of	a	deal	when	you’re	dealing	
with	a	market	that	could	very	easily	go	up	or	down	20-30%	in	an	hour.		
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The	following	was	obtained	from	Coinbase	Pricing	and	Fees	Disclosure	[4]	at	the	time	of	this	writing:		

…Unless	otherwise	disclosed	to	you	at	the	time	of	your	transaction,	the	conversion	
fee	you	pay	is	calculated	as	the	greater	of:	
	
(a)	Minimum	fee	—	a	flat	fee	that	applies	to	conversion	transactions	under	$200,	
and	which	is	disclosed	before	you	execute	the	transaction.	
	
(b)	Percentage	fee	—	varies	by	region	and	payment	type,	as	follows:…	

	

Where	they	list	the	region	for	the	USA	as:		

	

	

	

	

	

	

	

	

	

	

	

	

	

	

Now	what	this	basically	means	is	that	if	you	buy	or	sell	$200	or	less	in	any	one	transaction,	you	will	be	paying	a	larger	
percentage	fee	than	if	you	buy	or	sell	more	than	$200.	So	essentially,	one	take-away	is	that	is	better	to	buy	more	
cryptocurrency	at	once	than	to	buy	a	little	at	a	time	if	you’re	concerned	about	fees.	Now	what	happens	when	you	
buy	or	sell	more	than	$200?	Well	based	on	the	method	of	buying	or	selling	you	will	be	charged	according	to	method	
you	used	to	buy	or	sell,	as	shown	in	the	table	above.		
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For	example,	if	you	buy	some	Bitcoin	using	your	credit	card	you	will	be	charged	a	3.99%	fee	for	the	purchase,	
where	if	you	use	a	Bank	Account	you	pay	a	1.49%	fee.	This	is	why,	generally	it	is	better	using	your	U.S.	Bank	
Account	over	your	credit	card	or	PayPal.		

Another	important	consideration	is	that	in	order	for	Coinbase	to	be	able	to	sell	you	cryptocurrency,	they	typically	
use	the	current	market	rate	of	the	cryptocurrency	plus	a	spread	of	up	to	50	basis	points-	most	likely	to	account	for	
market	volatility.	In	other	words,	you	are	paying	a	slight	premium	over	the	current	market	price.	

Again	while	the	fees	may	seem	unfair,	there	is	a	lot	going	on	behind	the	scenes.	In	a	market	that	can	double	or	
triple	very	quickly,	a	few	percentage	points	in	fees	should	not	dissuade	you	from	the	ease	and	convenience	of	
using	Coinbase	but	it	is	good	to	be	aware	that	the	fees	exist.		

Now	shouldn’t	there	be	a	way	to	get	the	convenience	of	Coinbase	and	pay	smaller	fees?	

For	more	information	about	Coinbase	fees,	check	out:	
[4]	https://support.coinbase.com/customer/portal/articles/2109597-buy-sell-bank-transfer-fees	
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4.		WELCOME	TO	GDAX!	

The	best	way	that	I’ve	found	to	do	avoid	a	lot	of	the	fees	in	Coinbase	is	to	utilize	GDAX,	Coinbase’s	exchange.	GDAX	
is	an	exchange	that	is	part	of	Coinbase	and	offers	a	secure	way	to	buy,	sell,	and	trade	cryptocurrency.	GDAX	also	has	
fees,	but	the	fees	are	not	nearly	as	much.	The	fee	structure	 is	handled	a	 little	differently,	but	at	the	time	of	this	
writing	you	would	be	paying	a	fee	between	0.1%	and	0.25%	for	Bitcoin	and	0.1%	and	0.3%	for	Ether	and	Litecoin.	
Sounds	a	lot	better	than	1.5-4%	on	Coinbase,	doesn’t	it?	

	

4.1		DEPOSITING	CASH	INTO	COINBASE	

First,	what	I	recommend	doing	is	depositing	USD	into	your	Coinbase	account.	To	do	that	click	the	Accounts	tab	and	
click	Deposit	under	USD	Wallet	as	shown	below.	Note,	your	transaction	history	will	be	different	and	your	current	
balance	for	each	wallet	will	be	shown.		
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Once	you	click	deposit	in	USD	Wallet,	you	will	be	shown	a	popup	similar	to	the	image	below.	This	will	allow	you	to	
deposit	cash	into	your	Coinbase	account	via	your	Bank	Account	or	you	can	do	a	wire	transfer	if	you	prefer	(I’ve	only	
ever	used	my	Bank	Account).	It	will	take	a	couple	of	days	for	the	cash	to	clear	and	be	accessible,	but	you	won’t	have	
to	pay	any	fees	to	deposit	cash.	Based	on	what	bank	account	you	linked,	your	bank	name	should	be	visible.	In	the	
below	image,	you	can	see	what	happens	if	you	attempt	to	deposit	more	than	your	weekly	limit.	You	will	be	alerted	
and	given	the	total	amount	you	are	able	to	deposit.	Even	though	the	text	in	the	image	refers	to	this	limit	as	a	weekly	
withdrawal	limit,	it	 is	actually	means	the	weekly	maximum	amount	you	can	deposit	from	your	bank	account	into	
Coinbase.		

	

	

	

You	will	then	be	presented	with	a	confirmation	dialog	like	the	one	shown	below	with	your	specific	details.	If	it	all	
looks	good,	click	confirm	and	you’re	all	set!		
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4.2		SENDING	CASH	FROM	COINBASE	TO	GDAX	

Once	the	cash	clears	and	you	have	the	funds	available	 in	your	Coinbase	account,	you	can	get	started.	First	go	to	
GDAX.com,	click	Sign	In,	and	use	your	Coinbase	account	to	log	in	(along	with	your	2-factor	authentication).	Now,	
what	you	see	may	seem	a	little	intimidating	and	look	like	something	out	of	Wall	Street	but	it’s	pretty	simple	to	just	
buy	and	sell	on	GDAX.	

	

	

	

What	you’ll	first	want	to	do	is	click	the	top	left	corner	where	it	says	BTC/USD	Select	Product	as	shown	below.	There,	
you’ll	see	a	drop	down	menu	and	you’ll	be	able	to	select	which	trading	pair	you	want	to	look	at.	Choose	BTC/USD	if	
you	want	to	buy	Bitcoin,	choose	ETH/USD	if	you	want	to	buy	Ether,	and	choose	LTC/USD	if	you	want	to	buy	LiteCoin.		
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Now,	on	the	left	hand	side	click	the	Deposit	button,	shown	below.	Note,	the	button	looks	greyed	out	but	you	can	
still	click	on	it.	

	

	

	

A	dialog	will	appear,	similar	to	the	one	shown	below.	Click	Coinbase	Account	and	from	here	you	can	instantly	transfer	
the	cash	from	your	USD	Wallet	in	Coinbase	into	GDAX	and	it	will	be	available	immediately.	Pick	the	amount	you	want	
to	spend	and	click	deposit.		
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4.3		BUYING	BTC/ETH/LTC	

Now	you	have	your	cash	in	GDAX!	From	here	you	can	choose	to	place	Market,	Limit,	or	Stop	Orders.	If	you’re	not	
familiar	with	these	terms,	let’s	keep	it	simple	and	place	a	Market	Order.	This	means	that	you	will	make	a	purchase	
at	the	current	market	price	of	the	cryptocurrency.	To	do	this,	click	Market,	click	Buy,	and	type	in	the	amount	you	
wish	to	buy	 in	USD.	The	total	amount	of	currency	that	amount	will	buy	you	will	be	shown	above	the	“Place	Buy	
Order”	button.	Once	your	satisfied	click	place	buy	order	and	your	order	will	be	placed!	Your	order	should	be	filled	
very	quickly,	and	you	will	soon	be	the	proud	owner	of	your	cryptocurrency!	
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4.4		SENDING	CRYPTO	FROM	GDAX	BACK	TO	COINBASE		

Now	that	your	order	has	been	filled	(i.e.	your	purchase	is	complete),	you	can	click	withdraw	in	the	left	had	side	bar	
to	send	your	new	cryptocurrency	back	to	Coinbase.		

	

	

A	new	dialog	will	appear	shown	below,	similar	to	the	deposit	dialog	from	earlier.	Again,	click	Coinbase	Account.	Then	
click	the	destination	option	and	pick	the	associated	wallet	(if	you	bought	Bitcoin,	you	should	see	and	select	the	BTC	
Wallet).	Then	click	the	MAX	button	next	to	the	Amount	to	withdraw	the	entirety	of	your	new	purchase	(or	enter	
whatever	 amount	 you	 wish	 to	 withdraw)	 and	 click	 Withdraw	 Funds.	 This	 will	 send	 your	 newly	 purchased	
cryptocurrency	back	to	Coinbase	for	safe	storage.		
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4.5		CHECKING	FEES	IN	GDAX	

Once	you’ve	made	your	purchase,	you	can	review	the	fees	that	you	incurred	by	clicking	the	menu	symbol	at	the	top	
right	of	the	screen	and	clicking	accounts	and	clicking	USD	Account.	You	might	end	up	seeing	multiple	fees	for	each	
transaction.	This	is	normal	as	you	will	have	a	fee	for	each	part	of	the	order	that	was	filled	and	is	based	on	the	amount	
of	that	order,	so	it	will	still	be	substantially	less	than	the	fees	you	pay	over	at	Coinbase.		
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5.		LOOKING	FORWARD	

Now	that	you’ve	successfully	bought	some	cryptocurrency,	you	can	continue	to	do	so	using	the	steps	above.	One	
thing	you	can	do	instead	of	having	to	wait	several	days	for	your	cash	to	clear	is	to	deposit/keep	cash	in	your	Coinbase	
USD	wallet	so	that	you	don’t	have	to	wait	for	the	transfer	to	process.		

Let’s	say	Bitcoin	drops	from	$5,000	down	to	$4,000	and	you	want	to	buy	it	through	GDAX.	If	you	already	have	the	
cash	in	your	USD	Wallet	in	Coinbase	you	can	transfer	it	instantly,	make	the	purchase	and	transfer	the	Bitcoin	back	
to	Coinbase	within	minutes.	If	you	don’t	have	any	cash	on	hand	in	your	USD	wallet,	you’ll	have	to	transfer	some	from	
your	bank	account	which	would	take	several	days	and	by	then	Bitcoin	could	have	gone	back	up	to	$5,000.	

This	 is	why	sometimes	 if	you	think	there	 is	a	good	buying	opportunity	and	you	don’t	have	the	cash	 in	your	USD	
wallet,	 it	 can	be	worth	paying	 the	extra	 fees	 to	buy	 the	cryptocurrency	 through	Coinbase	either	with	your	bank	
account	or	even	your	credit/debit	card.	Even	if	you’re	paying	an	extra	4%,	the	potential	upside	may	be	much	larger.	

To	sell	your	crypto,	you	can	do	the	same	thing	in	reverse	to	sell	your	crypto	when	you	are	ready	to	do	so,	but	instead	
of	depositing	USD	and	withdrawing	your	crypto-	deposit	your	crypto,	place	a	sell	market	order,	and	withdraw	your	
USD.		

	

5.1		TAXES	

Taxes?	Yes,	Taxes!	If	you	purchase	through	Coinbase	you	have	to	report	them	on	your	tax	returns.	The	reason	I	say	
you	have	to	is	that	that	the	IRS	is	well	aware	of	the	cryptocurrency	market	and	wants	a	piece,	just	like	you.	I	believe	
that	investments	in	cryptocurrency	are	treated	as	fiat	investment,	but	I’m	not	an	accountant	and	don’t	pretend	to	
be	so	I	suggest	asking	your	accountant	for	help	on	how	to	report	your	new	cryptocurrency.		

	For	more	information	check	out	:	
[5]		https://support.coinbase.com/customer/portal/articles/1496488-how-do-i-report-taxes-	
[6]	https://www.irs.gov/pub/irs-drop/n-14-21.pdf		
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6.		FAQ	
	
	
Q.	Do	I	have	to	buy	a	full	bitcoin	(~$4,300)?	
A.	No!	You	can	buy	any	fraction	of	a	bitcoin	and	even	decide	to	buy	$1	worth	of	bitcoin.	
	
	
Q.	Are	there	other	ways	to	buy	cryptocurrency?	
A.	Of	course!	There	are	many	other	sites	and	exchanges	that	allow	you	to	buy	or	exchange	cryptocurrencies.	You	
can	even	buy	cryptocurrencies	from	eBay	(at	a	significant	mark-up)!	
	
	
Q.	What	are	public	and	private	keys?		
A.	A	public	key	is	a	type	of	“address”	where	your	cryptocurrency	gets	sent	to.	Now,	in	order	for	you	to	access	this	
cryptocurrency,	you	need	a	private	key	(almost	like	a	password)	that	proves	that	you	have	access	to	that	address.	
One	of	 the	 nice	 things	 about	 Coinbase	 for	 beginners	 is	 that	 they	manage	 your	 public	 and	private	 keys	 for	 you.	
However,	if	you	were	to	manage	the	cryptocurrency	yourself	you	would	be	in	charge	of	these	keys.		
	
	
Q.	How	do	I	get	involved	in	other	cryptocurrency	or	start	trading?	
A.	There	are	a	lot	of	exchanges	that	are	available	for	you	to	trade	cryptocurrency	and	obtain	others	such	as	Monero	
(XMR,	Siacoin	(SC),	among	others.	The	only	one	that	I	have	used	is	Bittrex	and	have	been	pretty	happy	with	it.		
	
	
Q.	What	are	these	symbols	like	BTC,	ETH,	and	LTC?	
A.	These	symbols	are	similar	to	stock	symbols,	where	the	symbols	represent	the	coin	being	traded.	BTC	is	Bitcoin,	
ETH	is	Ether,	and	LTC	is	Litecoin.	
	
	
Q.	What	is	Bitcoin	Cash	(BCC)?	Is	that	like	Bitcoin?	What	about	Ether	Classic	(ETC)?	
A.	Bitcoin	Cash	is	a	spin-off	(or	fork)	of	Bitcoin.	The	fork	was	a	result	of	differences	between	how	the	developers	
thought	that	the	future	of	Bitcoin	should	be	approached.	Many	people	are	in	support	for	one	or	the	other,	but	the	
majority	support	Bitcoin	and	Ether	over	Bitcoin	Cash	and	Ether	Classic.	
	
	
Q.	The	prices	dropped!	Why	did	you	get	me	into	this?!?	
A.	I’m	not	a	financial	advisor	or	broker,	but	I	can	tell	you	with	almost	absolute	certainty	the	price	will	drop.	That	drop	
may	be	10,	20,	30	%	or	more	in	a	single	day.	If	and	when	that	happens,	I	strongly	recommend	that	you	don’t	panic	
sell.	What	this	means	is	that	you	see	the	price	dropping	and	in	order	to	avoid	further	loss	you	sell	out	of	panic	and	
not	reason.	It’s	an	emotional	reaction	and	it	is	probably	not	in	your	best	interest.	Historically	if	you	look	at	the	prices	
of	these	three	coins,	they	rally	and	go	up	a	lot	but	they	also	go	down	a	lot.	Now	30%	may	seem	like	a	lot	and,	don’t	
get	me	wrong	it	is,	but	comparing	that	to	a	few	hundred	percent	gains	in	a	year	then	it	seems	like	a	small	correction.	
I’m	not	 saying	 that	you	should	hold	 it	 forever,	 I	 just	 think	 its	better	 to	 sell	out	of	 reason	 then	emotion	because	
cryptocurrency	is	an	emotional	rollercoaster.	
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Q.	I	just	bought	some	Bitcoin/Ether/Litecoin	on	Coinbase,	what	does	it	mean	when	it	says	it	will	be	delivered	in	7	
days?	
A.	Don’t	worry	you	have	it	and	you	have	it	at	the	price	you	bought	it	at.	What	this	means	is	you	basically	can’t	transfer	
or	sell	it	in	that	time.	Once	those	7	days	are	up,	you	are	able	to	transfer	or	sell	your	coins.		
	
	
Q.	Why	do	the	prices	change	so	much?	
A.	It’s	a	very	new	and	speculative	market,	so	I	like	to	use	the	metaphor	of	a	company	in	the	stock	market.	Imagine	
that	company	does	not	have	quarterly	earnings	or	report	them,	there	are	no	major	banks	that	can	even	come	close	
to	pricing	the	target	share	price,	and	so	the	stock	prices	fluctuate	a	lot	based	on	any	little	news	or	speculation.	No	
one	really	knows	what’s	going	to	happen	with	that	stock	price,	which	causes	a	lot	of	price	change.	If	there’s	good	
news	that’s	all	people	have	to	go	on	and	buy	in,	likewise	if	there	is	bad	news	people	would	sell	because	they	don’t	
know	how	bad	that	news	could	be	for	the	stock.	The	big	difference	to	note	here	is	that	with	cryptocurrency,	you’re	
not	owning	part	of	a	company	and	there	are	no	tangible	assets	behind	the	coin	like	there	generally	are	with	stock.	
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7. USEFUL	TOOLS	

	

Blockfolio	iOS	App	

Another	 handy	 iOS	 app,	 Blockfolio	 is	 a	 cryptocurrency	management	 tool	 to	 keep	 track	 of	 your	 current	
investments.	It	does	a	pretty	good	job	and	can	track	your	current	gains	and	losses.	Blockfolio	lets	you	set	
alerts	if	prices	go	above	or	below	a	certain	amount	to	alert	you	to	quickly	buy	or	sell.	You	can	also	track	the	
prices	of	most	cryptocurrencies.	

	

Coinbase	iOS	App	

	Coinbase	has	a	handy	iOS	app	that	allows	you	to	log	in	through	your	iPhone	and	buy,	deposit,	transfer,	and	
sell	your	cryptocurrency.	I	wouldn’t	recommend	using	it	with	GDAX	on	your	iPhone,	but	it’s	useful	if	you	
don’t	have	access	to	a	computer	and	want	to	buy	some	crypto	on	the	go.	

	

Jaxx	Wallet	

A	multi-currency	wallet	available	for	your	phone	and	computer	that	can	store	your	cryptocurrency.	It	can	
store	a	variety	of	currencies	like	Bitcoin,	Ethereum,	Litecoin,	and	many	others.	I’ve	used	this	and	am	pretty	
happy	with	 it.	 It	 also	 provides	 you	with	 the	 ability	 to	 quickly	 exchange	 one	 currency	 for	 another	with	
minimal	transaction	costs	and	fees,	using	ShapeShift.	

	

Shapeshift.io	

Probably	one	of	the	fastest	and	cheapest	ways	to	exchange	currencies,	with	minimal	fees	and	transaction	
costs.	They	have	a	website	and	also	an	iOS	app.	

	

TradingView	

TradingView	is	a	website	(and	iOS	app)	you	can	use	to	chart	and	watch	various	cryptocurrencies,	as	well	
as	stocks.	They	also	have	a	chat	where	you	can	see	what	people	are	saying	and	trading.	There	are	also	
different	strategies	and	ideas	about	trading	cryptocurrencies.	
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8.		USEFUL	TERMINOLOGY	

	

Alts	or	Altcoins	

Refers	to	other	cryptocurrency,	typically	whose	functionality	goes	beyond	just	a	currency,	but	also	serves	
a	purpose.		

ATH	or	All	Time	High	

	 This	means	that	a	cryptocurrency	is	at	the	highest	price	it	has	ever	been	or,	an	“all	time	high”.	

Bear	

Similar	to	the	stock	market,	a	bear	is	a	trader	or	investor	who	believes	that	the	price	of	a	cryptocurrency	
will	fall	and	wants	to	profit	from	that	fall.	

Blockchain	

A	continuously	growing	list	of	records,	also	known	as	blocks,	where	many	users	can	write	entries	into	the	
list	of	records	and	the	community	of	users	can	control	how	the	record	of	information	is	amended	and	
updated.	

Cryptocurrency	

A	digital	asset	that	is	designed	to	work	as	a	medium	of	exchange	that	uses	cryptography	to	secure	
transactions	and	control	the	creation	of	additional	units	of	currency.	

FOMO	or	“Fear	of	Missing	Out”	

Fear	of	Missing	Out	refers	to	the	feeling	of	anxiety	that	a	person	may	feel	when	they	are	missing	
something.	This	relates	to	cryptocurrency	because	many	times	when	prices	are	rising	rapidly,	many	
people	may	get	“FOMO”	and	are	scared	of	missing	gains	and	so	they	buy	the	currency	when	they	
otherwise	wouldn’t.	A	lot	of	times	when	this	happens	the	currency	rises	quickly,	but	falls	right	after	and	so	
many	people	end	up	buying	at	the	high	and	regretting	when	it	drops	back	down.	

Fiat	

Money	that	a	government	has	declared	to	be	legal	tender,	but	is	not	backed	by	a	physical	commodity.	For	
example	the	U.S.	Dollar	is	fiat	money,	but	Bitcoin	is	not.	
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FUD	or	“Fear,	Uncertainty,	and	Doubt”	

“FUD”	is	described	as	anything	that	intends	to	install	“fear,	uncertainty,	and	doubt”	in	a	certain	
cryptocurrency	to	promote	their	own	preferred	currency	or	investment.	The	difference	between	FUD	and	
criticism	is	that	criticism	can	be	addressed,	while	FUD	is	usually	based	on	incorrect	information	or	claims.		

“HODL”	

When	a	person	HODLs	or	is	hodling	it	means	that	they	believe	the	coin	the	are	holding	the	coin	long	term	
no	matter	the	highs	and	lows	and	that	they	believe	it	will	be	profitable	one	day.	The	origin	of	the	term	is	
from	a	typo	in	a	cryptoforum	in	2013,	but	can	also	mean	“Hold	On	for	Dear	Life”.	

ICO	or	Initial	Coin	Offering	

Also	known	as	a	“token	sale”	or	“crowd	sale”.	It	is	currently	an	unregulated	means	of	crowdfunding	
through	the	use	of	cryptocurrency,	which	can	be	used	as	a	source	of	capital.	Typically	in	an	ICO,	a	
company	or	group	of	people	create	or	plan	to	create	a	new	cryptocurrency	for	a	specific	use	or	purpose.	A	
percentage	of	the	newly	issued	cryptocurrency	is	sold	to	investors	in	exchange	for	either	money	or	other	
cryptocurrencies	that	are	easily	liquidated	for	cash.	There	are	also	many	fake	ICOs	and	scams	that	collect	
money	and	never	plan	to	

To	the	Moon	

	 When	a	cryptocurrency	price	has	an	upward	trend	and	is	rising,	i.e.	it	is	going	up	“to	the	moon”.	

Whale	

A	person	or	organization	with	a	large	amount	of	money	invested	in	a	cryptocurrency	that	can	have	an	
affect	on	the	price	of	the	cryptocurrency	by	either	buying	or	selling	large	quantities	of	the	cryptocurrency	
at	any	given	time.	

White	paper	

A	white	paper	is	a	report	or	guide	that	informs	readers	simply	about	a	more	complex	issue,	such	as	a	new	
cryptocurrency.	Many	companies	with	cryptocurrencies	that	are	looking	to	raise	money	through	an	ICO	
provide	a	white	paper	to	concisely	explain	their	cryptocurrency	with	details	such	as	use	cases,	technology,	
amount	produced,	etc.	

	




